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APPROVAL OF FINANCIAL STATEMENTS                       
    
The Trustees are responsible for the preparation, integrity and fair presentation of the 
financial statements of the National Empowerment Fund. The financial statements presented 
on pages 54 to 79 have been prepared in accordance with Generally Recognised Accounting 
Practice and South African Statements of Generally Accepted Accounting Practice and 
include amounts based on judgements and estimates made by management. The Trustees 
also prepared the other information included in the Annual Report and are responsible for 
both its accuracy and its consistency with the financial statements. 

The going concern basis has been adopted in preparing the financial statements. The Trustees 
have no reason to believe that the Trust will not be a going concern in the foreseeable 
future based on forecasts and available cash resources. These financial statements support 
the viability of the Trust.  

The financial statements have been audited by the independent auditors, 
PricewaterhouseCoopers Incorporated and Simama CA (SA), which was given unrestricted 
access to all financial records and related data, including minutes of all meetings of Trustees 
and Committees of the Board. The Trustees believe that all representations made to the 
independent auditors during their audit are valid and appropriate.

The financial statements were approved by the Board of Trustees on 26 July 2007  
and are signed on its behalf.  

     

 
Ms Philisiwe Buthelezi
Chief Executive Officer

Ms Phillipa Minnaar
Acting Chief Financial Officer



INDEPENDENT AUDITORS’ REPORT 
TO THE TRUSTEES OF NATIONAL EMPOWERMENT FUND

We have audited the annual financial statements and group annual financial statements 
of the National Empowerment Fund (the NEF), which comprise the statement of financial 
position and the consolidated statement of financial position as at 31 March 2007, the 
statement of financial performance and the consolidated statement of financial performance, 
the statement of changes in net assets and the consolidated statement of changes in net 
assets, the cash flow statement and the consolidated cash flow statement for the year 
then ended, and a summary of significant accounting policies and other explanatory notes, 
as set out on pages 54 to 79.

Trustees’ Responsibility for the Financial Statements

The Trustees are responsible for the preparation and fair presentation of these financial 
statements in accordance with South African Statements of Generally Accepted Accounting 
Practice (GAAP) including any interpretations of such Statements issued by the Accounting 
Practices Board, with the effective Standards of Generally Recognised Accounting Practice 
(GRAP) issued by the Accounting Standards Board and in the manner required by the 
Public Finance Management Act, 1999 (Act No. 1 of 1999) (PFMA) and by the National 
Empowerment Fund Act, 1998 (Act No. 105 of 1998). This responsibility includes: designing, 
implementing and maintaining internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether 
due to fraud or error; selecting and applying appropriate accounting policies; and making 
accounting estimates that are reasonable in the circumstances.
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Auditor’s Responsibility
As required by section 188 of the Constitution of the Republic of South Africa, 1996 read 
with section 4 of the Public Audit Act, 2004 (Act No. 25 of 2004) and section 12(4) of the 
National Empowerment Fund Act, 1998 (Act No. 105 of 1998), our responsibility is to 
express an opinion on these financial statements based on my audit.

We conducted our audit in accordance with International Standards on Auditing. Those 
standards require that we comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance whether the financial statements are free from 
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial 
position of the company and of the group as of 31 March 2007, and their financial 
performance and their cash flows for the year then ended in accordance with South 
African Statements of Generally Accepted Accounting Practice (GAAP) including any 
interpretations of such Statements issued by the Accounting Practices Board, with the 
effective Standards of Generally Recognised Accounting Practice (GRAP) issued by the 
Accounting Standards Board and in the manner required by the Public Finance Management 
Act, 1999 (Act No. 1 of 1999) (PFMA) and by the National Empowerment Fund Act, 1998 
(Act No. 105 of 1998).

Performance information

Reporting on performance information
We have reviewed the performance information included in the annual report.

Responsibilities of the accounting authority
The accounting authority has additional responsibilities as required by section 55(2)(a) of 
the PFMA to ensure that the annual report and audited financial statements fairly present 
the performance against predetermined objectives of the public entity.

Auditor’s responsibility
We conducted our engagement in accordance with section 13 of the Public Audit Act, 
2004 (Act No. 25 of 2004) read with General Notice 646 of 2007, issued in Government 
Gazette No. 29919 of 25 May 2007. 

In terms of the foregoing our engagement included performing procedures of an audit 
nature to obtain sufficient appropriate evidence about the performance information and 
related systems, processes and procedures. Our procedures included:

•  Obtaining an understanding of the internal controls relating to performance  
 information;
•  Documenting system descriptions relevant to reporting on performance   
 information;
•  Verifying systems descriptions by means of walkthrough tests; 
•  Determining the stage of performance reporting by evaluating 
  • The existence of, and reporting against, predetermined objectives, 
  • The existence of specific, measurable and time bound measurement  
   objectives, 
  • The consistency of the predetermined objectives recorded in the  
   strategic plan, budget, quarterly reports and annual report, 
  • The format and presentation of the performance information in the  
   annual report; and 
•  Comparing reported achievement of performance against objectives to the  
 information sources and conducting limited substantive procedures on the  
 information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a 
basis for the findings reported below. 
 
Audit findings
No findings were noted during our review of the performance information included in 
the annual report.

PricewaterhouseCoopers Inc    Simama Chartered Accountants (SA)
Director: N Ayob    Director: C Mbili
Registered Auditor     Registered Auditor

31 July 2007 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

as at 31 March 2007

 Consolidated Entity

  2007 2006 2007 2006
  Notes R’000s R’000s  R’000s R’000s

ASSETS

Non-current assets  2,669,406 1,615,442 2,669,406 1,615,463

Property and equipment 4 2,296  2,777 2,296 2,777
Intangible assets 5 125  194 125 194
Investment in joint venture 6 -  - - -
Investment in associates 7 24,317  5,407 24,317 5,407
Investments available-for-sale  8 2,303,924  1,444,022 2,303,924 1,444,022
Originated loans 9 338,744  153,042 338,744 153,063
Investments held-to-maturity 10 -  10,000 - 10,000

Current assets  896,352 486,045 896,352 487,800

Investments held-for-trade 11 79,110 66,784 79,110 66,784
Trade and other receivables 12 24,284 19,139 24,284 19,139
Cash and cash equivalents 13 792,958 400,122 792,958 401,877

TOTAL ASSETS  3,565,758 2,101,487 3,565,758 2,103,263

EQUITY AND LIABILITIES

Capital and reserves  3,551,018 2,087,339 3,549,112 2,085,619

Trust capital 14 1,233,903 740,600 1,233,903 740,600
Fair value reserves 15 2,129,908 1,270,006 2,129,908 1,270,006
Accumulated surplus  187,207 76,732 185,301 75,013

Current liabilities  14,740 14,148 16,646 17,644

Trade and other payables 16 14,740 11,184 14,740 8,311
Inter-group loan 17 - 2,964 1,906 9,333
Provisions 18 - - - -

TOTAL EQUITY AND LIABILITIES  3,565,758 2,101,487 3,565,758 2,103,263



CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE

For the year ended 31 March 2007

 Consolidated Entity
  2007 2006 2007 2006
  Notes R’000s R’000s  R’000s R’000s

Revenue 20 170,785  105,370  169,098  105,274 
 
Grants received to fund operations  66,024  40,000  66,024  40,000 
Grant received for retail product development  1,800  -  1,800  - 
Dividends from investments  30,411  38,405  30,411  38,405 
Interest received from banks  43,643  23,197  43,643  23,197 
Interest received from originated loans  27,152  3,501  27,152  3,405 
Other revenue  1,755  267  68  267 

Other income  -  6  -  6  

Fair value gains/ (losses)  30,066  16,882  30,066  16,882 
- Held-for-trade investments 11 12,352  21,476  12,352  21,476 
- Investments in associates 7 17,714  (4,594) 17,714  (4,594)

Total income  200,851  122,258  199,164  122,162 

Administration expenses  (62,385) (40,633) (62,385) (48,083)
  
  (26,491) (38,151) (26,491) (38,151)
Impairment of originated loans  9 (14,936) (38,151) (14,936) (38,151)

Impairment - Held-to-maturity investments 10 (11,555) -  (11,555) - 

Surplus for the year 21 111,975  43,474  110,288  35,928 



CONSOLIDATED CASH FLOW STATEMENT 
For the year ended 31 March 2007

 Consolidated Entity
  2007 2006 2007 2006
  Notes R’000s R’000s  R’000s R’000s

Cash flows from operating activities

Cash receipts from third parties  164,033  87,705  162,400 87,247 
Cash paid to suppliers and employees  (60,760) (29,372)  (62,382) (35,212)

Cash generated from operating activities 24.1 103,273  58,333  100,018 52,035 
Interest paid  -  (3) - (3)
Net cash from operating activities  103,273  58,330  100,018 52,032 
   
Cash flow used in investing activities  (202,240) (246,225)     (202,240) (239,271)
Additions to property and equipment 4 (417) (1,824) (417) (1,824)
Additions to intangible assets 5 (35) (193) (35) (193)
Additional investment in core activities 24.2 (201,814) (244.214) (201,814) (237,260)
Proceeds from sale of equipment   -  6  - 6  
Proceeds from sale of investments  26  -  26 - 
       
Net cash from investing activities  (98,967) (187,895) (102,222) (187,239) 

Net cash flows from financing activities  491,803  370,600  493,303 370,600 
Increase in trust capital  493,303  370,600  493,303 370,600  
Final settlement to joint venture partner on
winding down  (1,500) -  - - 
        
Increase in cash and cash equivalents  392,836  182,705  391,081 183,361 

Cash and cash equivalents at beginning of the year  400,122  217,416  401,877 218,516 

Cash and cash equivalents at end of the year 13 792,958  400,122  792,958 401,877 
  

CONSOLIDATED CASH FLOW STATEMENT
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CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS 
For the year ended 31 March 2007

Balance at 31 March 2005  370,000  33,258  865,446  1,268,704 
Trust capital introduced  370,600    370,600 
Fair value gains - Available-for-Sale Investments    402,422  402,422 
Fair value gains - Associates    2,138  2,138 
Surplus for the year    43,474    43,474 
Balance at 31 March 2006  740,600  76,732  1,270,006  2,087,338 

Trust capital introduced  493,303    493,303 
Fair value gains - Available-for-sale Investments     859,902  859,902 
Surplus for the year   111,975   111,975 
Final settlement to joint venture partner on 
winding down    (1,500)      (1,500) 
Balance at 31 March 2007  1,233,903  187,207  2,129,908  3,551,018 
      
  
     

Balance at 31 March 2005  370,000  39,084  865,446  1,274,530 
Trust capital introduced  370,600    370,600 
Fair value gains - Available-for-Sale Investments    402,422  402,422 
Fair value gains - Associates    2,138  2,138  
Surplus for the year   35,929   35,929  
Balance at 31 March 2006  740,600  75,013  1,270,006  2,085,619 

Trust capital introduced  493,303    493,303 
Fair value gains - Available-for-Sale Investments    859,902  859,902 
Surplus for the year   110,288   110,288 

Balance at 31 March 2007  1,233,903  185,301  2,129,908  3,549,111 

  Accumulated  Fair value   

CONSOLIDATED Trust capital surplus  reserves Total

 R’000s R’000s R’000s R’000s

  Accumulated  Fair value   

ENTITY Trust capital surplus  reserves Total

 R’000s R’000s R’000s R’000s



NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS

For the year ended 31 March 2007

1. ACCOUNTING POLICIES

 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently applied unless otherwise stated.  

1.1 Basis of preparation

 The financial statements have been prepared in accordance with South African Statements of Generally Accepted Accounting Practices (GAAP) including any interpretations of  
 such Statements issued by the Accounting Practices Board, with the prescribed Standards of Generally Recognised Accounting Practices (GRAP) issued by the Accounting Standards  
 Board replacing the equivalent GAAP Statement as follows:  

 Standard      
 GRAP 1: Presentation of financial statements  AC101: Presentation of financial statements  
 GRAP 2: Cash flow statements  AC118: Cash flow statements  
 GRAP 3: Accounting policies, changes in accounting AC103: Accounting policies, changes in accounting estimates and errors  
 estimates and errors   
   
 The recognition and measurement principles in the above GRAP and GAAP Statements do not differ or result in material differences in items presented and disclosed in the  
 financial statements. The implementation of GRAP 1, 2 & 3 has resulted in the following significant changes in the presentation of the financial statements:  

 1. Terminology differences: 
       
 Standard of GRAP  Replaced Statement of GAAP  
 
 Statement of financial performance  Income Statement  
 Statement of financial position  Balance Sheet  
 Statement of changes in net assets  Statement of changes in equity  
 Net assets  Equity  
 Surplus/ deficit for the period  Profit/ loss for the period  
 Accumulated surplus/ deficit  Retained earnings  
 Contributions to owners  Share capital  
 Reporting date  Balance sheet date  
          
 2. The cash flow statement is prepared in accordance with the direct method.    
          
 3. Specific information such as: 
       
 a. Receivables from non-exchange transactions       
 b. Taxes and transfers payable        
          
 4. The amount and nature of any restrictions on cash balances is required to be disclosed. 
 
 Paragraphs 11 - 15 of GRAP 1 have not been implemented as the budget reporting standard is in the process of being developed by the international and local standard-  
 setters. Although the inclusion of budget information would enhance the usefulness of the financial statements, non-disclosure will not affect fair presentation.  
 In view of the specialised nature of the entity and specific disclosure requirements in terms of GAAP (in particular financial instruments), the financial statements have   
 been prepared using GAAP terminology.   
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NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS (Continued)

For the year ended 31 March 2007

1.2 Consolidation

 (a) Joint Ventures         
 Joint ventures are accounted for by applying the proportionate consolidation method, on a line-by-line basis. Surpluses and deficits on transactions between the Trust and   
 its joint ventures are recognised only to the extent of the profit or loss attributable to the interest of the other party.  
          
 (b) Associates         
 Associates are all entities over which the Trust has significant influence but not control, generally accompanying a shareholding of between 20% and 50% of the voting rights.  

 AC110 exempts venture capital organisations from equity accounting investments in associates, if they upon initial recognition, decide to designate the investment at fair   
 value through profit and loss. As a venture capital organisation, the Trust has elected to apply this exemption and accordingly all such investments are not equity accounted  
 but designated as investments through profit and loss in terms of AC133.  

1.3 Revenue recognition

 Revenue is recognised when it is probable that future economic benefits will flow to the enterprise and these benefits can be measured reliably.  
          
 Revenue comprises government grants, dividends received, interest received, royalties and profit or loss on disposal of investments.  
          
 Interest income is recognised on a time proportion basis, taking account of the principal outstanding and effective rate over the period to maturity, when it is determined   
 that such income will accrue to the Trust. All unpaid interest is capitalised.  
          
 Dividends are recognised when the right to receive payment has been established.
    
 Grants from the government are recognised at their fair value where there is reasonable assurance that the grant will be received and the Trust will comply with all the 
 relevant conditions. Government grants for operations are deferred and recognised in the income statement over the period necessary to match them with the costs for which  
 they are intended to compensate, only where it is possible to match the income and expenditure. Grants that do not meet this criteria are recognised in income.  
          
 Royalties are recognised on an accrual basis in accordance with the substance of the relevant agreement.  

1.4 Property and equipment 

 Property and equipment is stated at historical cost less accumulated depreciation and any accumulated impairment cost. Depreciation is calculated using the straight-line 
method to allocate the cost of assets to their residual values over their estimated useful lives as follows:  

          
 Computer equipment and intangibles   33.30%     
 Leasehold improvements   20%     
 Audio-visual equipment   33.33%     
 Motor vehicles   25%     
 Office equipment   20% - 40%     
 Furniture and fittings   16.67%     
 Paintings   2%     
          
 The assets' residual values and useful lives are reviewed and adjusted if appropriate, at each reporting date.  
 Assets under R2000 are written off immediately.       
 Gains and losses on disposals are determined by comparing proceeds with carrying amounts and are included in the income statement.  



NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS (Continued)

For the year ended 31 March 2007

1.5 Intangible assets

 Acquired computer software is capitalised on the basis of cost incurred to acquire and bring to use the specific software and is amortised on a straight-line basis over its   
 estimated useful life. Intangible assets with an indefinite useful life are not amortised. The useful lives of intangible assets that are not being amortised are reviewed annually  
 to determine whether events and circumstances continue to support an indefinite useful life assessment for those assets.  

1.6 Financial instruments

 The Trust classifies its financial assets in the following categories: cash and cash equivalents; financial assets at fair value through profit and loss; loans and receivables;   
 investments held-to-maturity; and available-for-sale financial assets. The management of the Trust determines the classification of investments at initial recognition.  
          
 a) Cash and cash equivalents  
          
 Cash and cash equivalents are carried at cost at balance sheet date. For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits   
 held on call with banks and other short-term highly liquid investments with original maturities.  
          
 b) Loans and receivables  
          
 Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. They arise when the Trust provides   
 money, goods or services directly to a debtor with no intention of trading the receivables.           
              
 c) Investments held-to-maturity  
          
 Investments held-to-maturity are non-derivative financial assets with fixed or determinable payments and fixed maturities that the trust has the positive intention and ability  
 to hold to maturity.  
          
 d) Financial assets at fair value through profit and loss.  
          
 This category has two subcategories: financial assets held-for-trading and those designated at fair value through statement of financial performance on inception. A financial  
 asset is classified in this category if acquired principally for the purpose of selling in the short term or if so designated.  
 
 (e) Available-for-sale investments
  
 Available-for-sale investments are those intended to be held for an indefinite period of time, which may be sold in response to the needs of liquidity or changes in interest   
 rates, exchange rates or equity prices or non-derivatives that are not classified in any other category.   
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1.6 Financial Instruments (continued)

 Recognition

 Purchases and sales of financial assets at fair value through profit and loss, held-to-maturity and available-for-sale are recognised on trade date, which is the date on which  
 the Trust commits to purchase or sell the asset. Loans are recognised when cash is advanced to the borrowers. Financial assets are initially recognised at fair value plus transactions  
 costs for all financial assets not carried at fair value through profit and loss. Financial assets are derecognised when the right to receive cash flows from the financial assets   
 have expired or where the Trust has transferred substantially all risks and rewards of ownership.  
     
 Measurement

 Available-for-sale financial assets and held for trade investments are subsequently carried at fair value. Loans and receivables and held-to-maturity investments are carried at  
 amortised cost using the effective interest rate method. Gains and losses arising from changes in the fair value of the financial assets at fair value through profit and loss category  
 are included in the income statement in the period in which they arise. Gains and losses arising from changes in the fair value of available-for-sale financial assets are recognised  
 directly in equity. When securities classified as available-for-sale are sold or impaired, the accumulated fair value adjustments are included in the income statement.  
          
 The fair value of listed investments in active markets are based on current bid prices. For unlisted securities and for financial assets which are not traded the Trust establishes  
 fair value by using valuation techniques. These include the use of discounted cash flow analyses and other valuation techniques commonly used by market participants.  

1.7 Impairment of financial assets
 
 (a) Assets carried at amortised cost  
          
 The Trust assesses at each reporting date whether there is objective evidence that a financial asset or group of financial assets is impaired. A financial asset or a group of financial  
assets is impaired and impairment losses are incurred if, and only if, there is objective evidence of impairment as a result of one or more events that occurred after the initial   
recognition of the assets (a loss event) and that loss event has an impact on the estimated future cash flows of the financial asset or group of financial assets that can be reliably  
estimated. Objective evidence that a financial asset or group of assets is impaired includes observable data that comes to the attention of the Trust about, amongst others, the   
following loss events:  
 
 (i)  significant financial difficulty of the issuer or obligor;  
 (ii)  a breach of contract, such as a default or delinquency in interest or principal payments;  
 (iii)  the granting to the borrower, for economic or legal reasons relating to the borrower's financial difficulty, a concession that the lender would not otherwise consider; 
 (iv)  it becomes probable that the borrower will encounter financial difficulties or become bankrupt; or  
 (v)  the disappearance of an active market for that financial asset because of financial difficulties; or  
 (vi)  observable data indicating that there is a measurable decrease in the estimated future cash flows from a group of financial assets since the initial recognition of  
   those assets, although the decrease cannot yet be identified with the individual financial assets in the group, including:  
   - adverse changes in the payment status of borrowers in the group; or  
   - national or local economic conditions that correlate with defaults by borrowers.  
                  
 The Trust first assesses whether objective evidence of impairment exists individually for financial assets that are individually significant, and individually or collectively for financial  
 assets that are not individually significant. If the trust determines that no objective evidence of impairment exists for an individually assessed financial asset, whether significant  
 or not, it includes the assets in a group of financial assets with similar credit risk characteristics and collectively assesses them for impairment. Assets that are individually assessed  
 for impairment and for which an impairment loss is or continues to be recognised are not included in a collective assessment of impairment.  
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1.7 Impairment of financial assets (continued) 
 
 If there is objective evidence that an impairment loss on loans and receivables or held-to-maturity investments carried at amortised cost has been incurred, the amount of  
 the loss is measured as the difference between the asset's carrying amount and the present value of estimated future cash flows (excluding future credit losses that have not  
 been incurred) discounted at the financial asset's original effective interest rate. The carrying amount of the asset is reduced and the amount of the loss is recognised in the   
 income statement. If a loan or held-to-maturity investment has a variable interest rate, the discount rate for measuring any impairment loss is the current effective interest   
 rate determined under the contract. As a practical expedient, the trust may measure impairment on the basis of an instrument's fair value using an observable market price.  
 The calculation of the present value of the estimated future cash flows of a financial asset reflects the cash flows that may result from foreclosure less the cost of obtaining  
 and selling the collateral, whether or not foreclosure is probable.   
          
 For the purpose of a collective evaluation of impairment, financial assets are grouped on the basis of similar risk characteristics (i.e. on the basis of the Trust's grading process  
 that considers asset type, industry, geographical location, collateral type, past-due status and other relevant factors). Those characteristics are relevant to the estimation of   
 future cash flows for groups of such assets indicative of the debtors' ability to pay all amounts due according to the contractual terms of the assets being evaluated.  
          
 Future cash flows in a group of financial assets that are collectively evaluated for impairment are estimated on the basis of the contractual cash flows of the assets in the   
 Trust and historical loss experience for assets with credit risk characteristics similar to those in the Trust. Historical loss experience is adjusted on the basis of current observable  
 data to reflect the effects of current conditions that did not affect the period on which the historical loss experience is based and to remove the effects of conditions in the  
 historical period that do not exist currently.   
          
 Estimates of changes in future cash flows for groups of assets reflect and are consistent with changes in related observable data from period to period (for example, changes  
 in unemployment rates, property prices, payment status, or other factors indicative of changes in the probability of losses in the group and their magnitude). The methodology  
 and assumptions used for estimating future cash flows are reviewed regularly by the Trust to reduce any differences between loss estimates and actual loss experience.  
          
 When a loan becomes uncollectible, it is written off against the related provision for loan impairment. Such loans are written off after all the necessary procedures have been  
 completed and the amount of the loss has been determined. Subsequent recoveries of amounts previously written off decrease the amount of the provision for loan impairment  
 in the income statement.  
          
 If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring after the impairment was recognised,  
 the previously recognised impairment loss is reversed. The amount of the reversal is recognised in the income statement.  
          
 (b) Assets carried at fair value
  
 The Trust assesses at each reporting date date whether there is objective evidence that a financial asset or a group of financial assets is impaired. In the case of equity investments  
 classified as available-for-sale, a significant or prolonged decline in the fair value of the security below its cost is considered in determining whether the asset is impaired. If  
 any such evidence exists for available-for-sale financial assets, the cumulative loss, measured as the difference between the acquisition cost and the current fair value, less   
 any impairment loss on that financial asset previously recognised in the income statement, is removed from net assets and recognised in the income statement. Impairment   
 losses recognised in the income statement on equity instruments are not reversed through the income statement.  
 
 If, in a subsequent period, the fair value of a debt instrument classified as available-for-sale increases and the increase can be objectively related to an event occurring after  
 the impairment loss was recognised in the income statement, the impairment loss is reversed through the income statement.  
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1.8   Off-setting   
          
 The Trust offsets assets and liabilities if, and only if, the Trust:  
 - has a legally enforceable right to set off the recognised amounts; and  
 - intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.  

1.9  Leases          
          
 Leases, where the significant portion of the risk and rewards of ownership are retained by the lessor, are classified as operating leases. Payments made under operating leases  
 (net of any incentive received from the lessor) are charged to the income statement on the straight-line basis over the period of the lease.  
          
1.10  Employee benefits  
          
 The Trust contributes to a provident fund, which is a defined contribution plan, on a monthly basis. A defined contribution plan is one under which the Trust pays fixed   
 contributions into a separate entity and has no legal or constructive obligation to pay further contributions when the Fund does not hold sufficient assets to pay all betrustits  
 relating to employee service in the current and prior periods. For defined contribution plans, the Trust pays contributions to publicly or privately administered insurance   
 plans on a contractual basis. Once the contributions have been paid, the Trust has no further payment obligations. The regular contributions constitute the net periodic   
 costs for the year in which they are due, and are included in staff costs.
  
1.11  Provisions  
          
 Provisions are recognised when the Trust has a present legal or constructive obligation as a result of past events and it is probable that an outflow of resources will be required  
 to settle the obligation, and a reliable estimate can be made. Long-term provisions are discounted to net present value. 

2   FINANCIAL RISK MANAGEMENT             
         
2.1  Interest rate risk
        
 The Trust is exposed to interest rate risk through the financing of investment proposals as well as cash management activities. Changes in market interest rates affect the   
 fair value of cash and investment assets. Investment interest rate risk is managed through the investment policy while cash returns are managed through the cash management  
 policy.
         
2.2  Credit risk
         
 Credit risk comprises the potential loss on financing due to counterparty default. All applications are thoroughly investigated by way of due diligence, covering technical,   
 marketing and management risks, which is reported as part of the submission for approval to the Investment Committee. A review on the level of bad debts is managed   
 through post-investment risk processes.
        
2.3  Market risk
       
 Market risk represents the risk that the value of investments will fluctuate because of changes in market interest rates and prices, whether those changes are caused by   
 factors specific to individual instruments or its issuer or factors affecting all instruments traded in the market. Market risk embodies not only the potential for loss but   
 also the potential for gain.
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3  CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING ACCOUNTING POLICIES
         
 The Trust makes estimates and assumptions that affect the reported amounts of assets and liabilities within the current financial year. Estimates and judgements are continually  
 evaluated and are based on historical experience and other factors, including expectations of future events that are believed to be reasonable under the circumstances.

 (a) Impairment losses on originated loans
   
 The Trust reviews its loan portfolios to assess impairment at half-yearly intervals. In determining whether an impairment loss should be recorded in the income statement,  
 the Trust makes judgements as to whether there is any observable data indicating that there is a measurable decrease in the estimated future cash flows from a portfolio   
 of loans before the decrease is identified for an individual loan in that portfolio. The portfolio is made up of new empowerment investments, most of which are start-ups   
 in the market. As a result, there is no financial performance history which guides the impairment process. The Trust's management has thus developed an impairment matrix  
 and is continually refining it. The impairment matrix was benchmarked against those utilised by peers in the market. Among others, the impairment matrix encompasses   
 the following observable data:
         
 - Falling markets      
  - History of payment default      
 - Legal action taken against the investee  
 - Breach of contract   
 - Non-submission of financial information  
 - General attitude of the investee  
 - Value of security  
 - Arrear payments  
 - Integrity of borro f equity investments
       
 The Trust determines that equity investments are impaired when there has been a significant or prolonged decline in the fair value below its cost. This determination of   
 what is significant or prolonged requires judgement. In making this judgement, the Trust evaluates among other factors, the normal volatility in earnings. In addition,   
 impairment may be appropriate when there is evidence of a deterioration in the financial health of the investee, industry and sector performance, changes in technology   
 and operational and financing cash flows.
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Opening Balance                
Cost  136  991  589  549  2,063  2,450  270  7,048 
Accumulated depreciation (124) (497) (398) (187) (582) (2,450) (33) (4,271)
Net Book Value 12  494  191  362  1,481  -  237  2,777      
         
Movement for the year:                
Additions -  90  10  22  295  -  -  417 
Assets taken over from NEF Ventures -  -  -  -  -  -  -  - 
- Cost  -  94    3        97 
- Accumulated depreciation -  (94)   (3)       (97)
Depreciation (12) (258) (132) (115) (371) -  (10) (898)
  (12) (168) (122) (93) (76) -  (10) (481)

Closing Balance                
Cost  136  1,175  599  574  2,358  2,450  270  7,562 
Accumulated depreciation (136) (849) (530) (305) (953) (2,450) (43) (5,266)
Net Book Value -  326  69  269  1,405  -  227  2,296 

  Motor  Computer  Audio-Visual  Office  Furniture  Leasehold  Paintings  Total 
2006  Vehicles  Equipment  Equipment  Equipment  & Fittings  Improvements     

  R  R  R  R  R  R  R  R 
Opening Balance                
Cost  136  700  482  354  951  2,450  174 5,247 
Accumulated depreciation (103) (321) (227) (85) (347) (2,450) (26) (3,559)
Net Book Value 33  379  255  269  604  -  148  1,688 
               
Movement for the year:                
Additions -  314  107  195  1,112  -  96  1,824 
Disposals at cost -  (23) -  -  -  -  -  (23)
Depreciation on disposed asset -  23  -  -  -  -  -  23 
Depreciation (21) (199) (171) (102) (235) -  (7) (735)
  (21) 115  (64) 93  877  -  89  1,089 
Closing balance                
Cost  136  991  589   549  2,063  2,450  270  7,048 
Accumulated depreciation (124) (497) (398) (187) (582) (2,450) (33) (4,271)
Net Book Value 12  494  191  362  1,481  -  237  2,777

4 PROPERTY AND EQUIPMENT
 

CONSOLIDATED Motor  Computer Audio-Visual Office Furniture Leasehold  Paintings Total
2007  Vehicles Equipment Equipment Equipment & Fittings Improvements    

  R’000s R’000s R’000s R’000s R’000s R’000s R’000s R’000s
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4. PROPERTY AND EQUIPMENT

ENTITY Motor Computer  Audio-Visual  Office  Furniture Leasehold  Paintings Total
2007 Vehicles Equipment  Equipment  Equipment  & Fittings Improvements 
 R'000s R'000s  R'000s  R'000s  R'000s R'000s  R'000s R'000s 
Opening Balance                
Cost 136  897  589  547  2,063  2,450  270  6,952  
Accumulated depreciation (124) (403) (398) (185) (582) (2,450) (33) (4,175)
Net Book Value 12  494  191  363  1,481  -  237  2,777 
               
Movement for the year:                
Additions -  90  10  22  295  -  -  418 
Depreciation (12) (258) (132) (115) (371) -  (10) (898)
 (12) (168) (122) (93) (76) -  (10) (480)
Closing Balance                 
Cost 136  987  599  569  2,358  2,450  270  7,369 
Accumulated depreciation (136) (661) (530) (300) (953) (2,450) (43) (5,073)
Net Book Value -  326  69  269  1,405  -  227  2,296 

 Motor  Computer  Audio-Visual  Office  Furniture  Leasehold  Paintings  Total
2006 Vehicles  Equipment  Equipment  Equipment  & Fittings  Improvements 
 R  R  R  R  R  R  R  R
Opening Balance                
Cost 136  606  482  352  951  2,450  174  5,151 
Accumulated depreciation (103) (227) (227) (83) (347) (2,450) (26) (3,463)
Net Book Value 33  379  255  269  604  -  148  1,688 
              - 
Movement for the year:                
Additions -  314  107  195  1,112  -  96  1,824 
Disposals at cost -  (23) -  -  -  -  -  (23)
Depreciation on disposed asset -  23  -  -  -  -  -  23 
Depreciation (21) (199) (171) (102) (235) -  (7) (735) 
 (21) 115  (64) 93  877  -  89  1,089 
Closing balance                
Cost 136  897  589  547  2,063  2,450  270  6,952
Accumulated depreciation (124) (403) (398) (185) (582) (2,450) (33) (4,175)
Net Book Value 12  494  191  362  1,481  -  237  2,777
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5 INTANGIBLE ASSETS
  

  2007  2006  2007  2006 
   R  R R  R

 Consolidated Entity

  
Computer software

Opening Balance
Cost 311  118  311  118 
Accumulated amortisation (117) (25) (117) (25)
Net Book Value 194  93  194  93 

Movement for the year:
Additions 35  193  35  193 
Amortisation (104) (92) (104) (92)
  (69) 101  (69) 101 
Closing Balance
Cost 346  311  346  311 
Accumulated amortisation (221) (117) (221) (117)

Net Book Value 125  194  125  194 

6 NATIONAL EMPOWERMENT FUND VENTURES TRUST

Investment in Joint Venture

Investment at cost  -  -  -  17,492 
- Operational contributions -  -  -  7,650 
- Investment contributions (Equity) -  -  -  - 
- Investment contributions (Loans) -  -  -  9,842 

Fair value adjustment to Investment
in Joint Venture -  -  -  (2,138)
  -  -  -  15,354 

Purchase of investments from Joint Venture: -  -  -  (9,842)
- Loans -  -  -  (9,842)
- Shares held in associates -  -  -  - 

Reversal of previous impairment -  -   2,138 
  -  -  -  7,650 

Impairment of operational contributions -  -   (7,650)

  -  -  -  -

The joint venture with IDC, known as National Empowerment Fund Ventures Trust was wound down with effect from
31 March 2006. In terms of the agreement between the venturers all the assets and liabilities which remained in the
joint venture at that date were transferred to the trust. The IDC's share in the joint venture was purchased by the Trust.
Consequently, the investment has been classified as an investment in a subsidiary.

Inter-group loan -   1,906 
Total liabilities -  -  1,906  - 
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7 INVESTMENT IN ASSOCIATES
  

  2007  2006  2007  2006 
   R'000s  R'000s  R'000s  R'000s

 Consolidated Entity

  
Shares at cost  11,197  10,001  11,197  10,001 
       
- Equity  11,197  10,001  11,197  10,001 
- Loans granted to associates during the year -  5,286  -  5,286 
- Loans purchased from NEF Ventures reclassified
 to loans receivable -  (5,286) -  (5,286)

Fair value adjustments 13,120  (4,594) 13,120  (4,594)
- Balance forward from prior year (4,594) 2,138  (4,594) - 

Gains/ (losses) during year 17,714  (4,594) 17,714  (4,594)
- Fair value losses (3,630) (4,594) (3,630) (4,594)
- Fair value gains 21,344  -  21,344  - 
- Reversal of fair value adjustment on investments taken
 over from Joint Venture -  (2,138) -  - 

Net investment in associates 24,317  5,407  24,317  5,407 
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7 INVESTMENT IN ASSOCIATES (continued)

The entity's principal associates are:

Name Country of incorporation  Principal activity Interest held (%)  Interest held (%) 
Unlisted:
Blink Media Holdings (Pty) Ltd South Africa Media 40.00% 40.00%
Blue Glamour (Pty) Ltd South Africa Manufacturing 32.00% 0.00%
Choice Technologies (Pty) Ltd South Africa ICT & Media 49.00% 49.00%
Clickrite (Pty) Ltd South Africa Printing 40.00% 40.00%
Dezzo Timbers (Pty) Ltd South Africa Timber 30.00% 0.00%
DMS Powders (Pty) Ltd South Africa Mining 20.00% 0.00%
Emergia Solutions (Pty) Ltd South Africa Financial Services 49.00% 49.00%
Exotic Bread (Pty) Ltd South Africa Agro processing 49.00% 0.00%
Inca Concrete Masonry (Pty) Ltd South Africa Construction 35.00% 35.00%
Lak Investment T/A Stone Age (Pty) Ltd South Africa Construction 25.00% 25.00%
Lindiwe Wines (Pty) Ltd South Africa Marketing & Distribution 49.00% 49.00%
Notae Entertainment (Pty) Ltd South Africa Tourism & Entertainment 26.00% 26.00%
Nucleus Administrators (Pty) Ltd South Africa Financial Services 49.00% 49.00%
Safepak (Pty) Ltd South Africa Manufacturing 20.00% 0.00%
Stutt Brick Company (Pty) Ltd South Africa Construction 45.00% 0.00%
Wired loop (Pty) Ltd South Africa ICT & Media 25.00% 25.00%

 Voting Power Shares at cost
Name 2007 2006 2007 2006
    R R
Unlisted:
Blink Media Holdings (Pty) Ltd 40.0% 40.0% 80  80 
Blue Glamour (Pty) Ltd 32.0% -  20  - 
Choice Technologies (Pty) Ltd 49.0% 49.0% 10,000,000  10,000,000 
Clickrite (Pty) Ltd 40.0% 40.0% 120  120 
Dezzo Timbers (Pty) Ltd 30.0% -  30  - 
DMS Powders (Pty) Ltd 20.0% -  1,000,000  - 
Emergia Solutions (Pty) Ltd 49.0% 49.0% 96  96 
Exotic Bread (Pty) Ltd 49.0% -  196,000  - 
Inca Concrete Masonry (Pty) Ltd 35.0% 35.0% 350  350 
Lak Investment T/A Stone Age (Pty) Ltd 25.0% 25.0% 25  25 
Lindiwe Wines (Pty) Ltd 49.0% 49.0% 490  490 
Notae Entertainment (Pty) Ltd 26.0% 26.0% 20  20 
Nucleus Administrators (Pty) Ltd 49.0% 49.0% 96  96 
Safepak (Pty) Ltd 20.0% -  20  - 
Stutt Brick Company (Pty) Ltd 45.0% -  45  - 
Wired loop (Pty) Ltd 25.0% 25.0% 33  33 
    11,197,425  10,001,310 
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8 AVAILABLE-FOR-SALE INVESTMENTS
 

  2007  2006  2007  2006 
   R'000s  R'000s  R'000s  R'000s 

 Consolidated Entity

  

Fair value balance at beginning of the year 1,444,022  1,041,465  1,444,022  1,041,465 
Net fair value adjustments 859,902  402,422  859,902  402,422 
Additions 0  135  0  135 

Fair value balance at end of the year 2,303,924  1,444,022  2,303,924  1,444,022 

Available-for-sale investments include:
Listed securities:
- Equity securities : RSA 2,303,757  1,438,387  2,303,757  1,438,387 

Unlisted securities:
- Securities not traded on an active market 167  5,635  167  5,635 
  2,303,924  1,444,022  2,303,924  1,444,022 

9 ORIGINATED LOANS AND PREFERENCE SHARES

9.1 Originated loans
Opening balance 191,443  2,281  191,464  2,281 

Net movement for the year 180,191  173,460  180,170  173,481 
Loans disbursed 181,967  183,651  181,967  176,697 
Interest capitalised 27,152  3,502  27,152  3,406 
Loan repayments (28,928) (13,693) (28,949) (6,622)

Loans purchased from Joint Venture -  15,702  -  15,702 
- Through Joint Venture -  9,842  -  9,842 
- From Joint Venture partner -  5,860  -  5,860 

Closing balance 371,634  191,443  371,634  191,464 

Impairments  (53,338) (38,401) (53,337) (38,401)
- Opening balance (38,401) (250) (38,401) (250)
- Movement for the year  (14,936) (38,151) (14,936) (38,151)
  318,297  153,042  318,297  153,063 

9.2 Preference shares 20,447  -  20,447  - 
Additions 18,650   18,650 
Dividends 1,797   1,797 
  338,744  153,042  338,744  153,063 

Some loans are secured by general notarial bonds over movable property, cession of debtors, cession of bank accounts, personal sureties, second mortgage bonds and insurance policies.
Preference shares with fixed or determinal redemption dates are classified as originated loans in accordance with AC133.
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10 INVESTMENTS HELD-TO-MATURITY
 

   
    
Debentures at cost 10,000  10,000  10,000  10,000 
Adjustment to amortised cost 1,555  -  1,555  - 
  11,555  10,000  11,555  10,000 
Impairment (11,555) -  (11,555) - 
  -  10,000  -  10,000 

This investment was fully impaired during the current financial year.

The held-to-maturity investment consists of 25 unsecured, convertible, redeemable debentures of R400,000 each purchased in 2006. In terms of the contract, interest is payable on the 
3rd and 4th anniversary at a rate of 10% p.a and the debentures shall be redeemable or converted at the end of 48 months with a redemption premium of 30% of the issue value. 
Should the debentures be converted, each converted debenture share shall equate to 1% equity shareholding in the company.

11 INVESTMENTS HELD-FOR-TRADE

Fair value balance at beginning of year 66,784  5,098  66,784  5,098 
Additions  -  40,427  -  40,427 
Disposals (26) (217) (26) (217)
  66,758  45,308  66,758  45,308 
Fair value gains 12,352  21,476  12,352  21,476 
Fair value balance at end of year 79,110  66,784  79,110  66,784 

12 TRADE AND OTHER RECEIVABLES

Deposits 760  720  760  720 
Short term portion of loans -  1,768  -  1,768 
Dividend receivable 23,176  15,202  23,176  15,202 
Other receivables 348  1,424  348  1,424 
Staff loans -  24  -  24 
  24,284  19,139  24,284  19,139 

The trustees consider that the carrying amount of trade and other receivables approximates to their fair value.

  2007  2006  2007  2006 
   R'000s  R'000s  R'000s  R'000s 

 Consolidated Entity
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13 CASH AND CASH EQUIVALENTS
  

  2007  2006  2007  2006 
   R'000s  R'000s  R'000s  R'000s 

 Consolidated Entity

  

For the purposes of cash flow statements, the cash and cash
equivalents comprise the following:

Bank balances
- Current accounts 199,088  611  199,088  611 
- Short-term bank deposits 593,870  401,261  593,870  401,261 
Petty cash 0  5  0  5 
Joint venture account -  (1,755) -  - 
  792,958  400,122  792,958  401,877 

The effective interest rate on short term deposits was 8% (2006 - 6.5%).
Cash funds are available for further investment and operations

14 TRUST CAPITAL

Investment in listed shares
- At cost 171,000  171,000  171,000  171,000 

Cash funds received from the dti: 1,062,903  569,600  1,062,903  569,600 
- Opening Balance 569,600  199,000  569,600  199,000 
- Funds received during the year 493,303  370,600  493,303  370,600 
Closing balance 1,233,903  740,600  1,233,903  740,600 

15 FAIR VALUE RESERVES

Balance at beginning of the year 1,270,006  865,446  1,270,006  865,446 

Net increase 859,902  404,560  859,902  404,560 

Revaluation of available-for-sale investments 865,403  402,422  865,403  402,422 
Reversal of previous impairment of interest in joint venture -  2,138  -  2,138 
Write down of available-for-sale investments through equity (5,500) -  (5,500) - 
Balance at end of the year 2,129,908  1,270,006  2,129,908  1,270,006 
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16 TRADE AND OTHER PAYABLES
   
 

Trade creditors 5,466  4,276  5,466  1,403 
Accruals 9,274  6,908  9,274  6,908 
  14,740  11,184  14,740  8,311 

17 INTER-GROUP LOANS

NEF Ventures Trust
Owing for purchase of investments (Current liabilities) -  2,964  -  5,822 
NEF Ventures cash balance included in cash equivalents  -  1,906  3,511 
  -  2,964  1,906  9,333 

The loan is unsecured, does not bear interest and has no
fixed terms of repayment. The cash is included in cash and
cash equivalents in note 13.

18 PROVISIONS

Provision for bonuses
Opening balance  -  2,175  -  1,916 
Charged to the income statement -  (2,175) -  (1,916)
Closing balance -  -  -  - 

  2007  2006  2007  2006 
   R'000s  R'000s  R'000s  R'000s 

 Consolidated Entity
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19 RELATED PARTY TRANSACTIONS

National Empowerment Fund Trust is a public entity reporting to the Department of Trade and Industry (the dti) from whom it received operational grants and investment capital.

The Trust owns a 100% interest in National Empowerment Fund Ventures Trust, through which further empowerment funding is made. The National Empowerment Fund Ventures Trust 
does not maintain its own bank account and therefore all cash transactions are routed through the bank account of the Trust. The following transactions were carried out with related 
parties. 

  Consolidated Entity
  2007  2006 
    R'000s  R'000s 
Grants & Capital Received
Department of Trade & Industry (Income and Capital contribution) 561,127  410,600 

Inter-group Loan Payable
NEF Ventures Trust -  2,964 

Expenditure
Telkom 1,142  818 
National Intelligence Agency -  12 
Small Enterprise Development Agency -  3 
South African Broardcasting Corporation -  129 
Compensation Commision -  48 
Department of Trade and Industry 87  - 

Transactions with joint venture partner
Industrial Development Corporation 7,388  - 
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19 RELATED PARTY TRANSACTIONS (continued)

  2007  2006  2007  2006 
   R'000s  R'000s  R  R

  2007  2006  2007  2006 
   R'000s  R'000s  R'000s  R'000s

 Consolidated Entity

Investments in associates Loans  Investment
  % Holding receivable  at cost
   

Blink Media Holdings (Pty) Ltd 40 3,739  3,500  80  80 
Blue Glamour 32 21,426  -  20  - 
Choice Technologies (Pty) Ltd 49 15,659  -  10,000,000  10,000,000 
Clickrite (Pty) Ltd 40 4,950  4,987  120  120 
Dezzo Timbers (Pty) Ltd 30 11,200  -  30  - 
DMS Powders 20 30,470  -  1,000,000 
Emergia Solutions (Pty) Ltd 49 3,126  3,100  96  96 
Exotic Bread 49 3,557  -  196,000  - 
Inca Concrete Masonry (Pty) Ltd 35 34,602  29,999  350  350 
Lak Investments T/A Stone Age 25 25,928  25,200  25  25 
Lindiwe Wines (Pty) Ltd 49 3,519  3,032  490  490 
Notae Entertainment 26 1,036  960  20  20 
Nucleus Administrators 49 1,040  1,040  96  96 
Safepak (Pty) Ltd 20 24,784  -  20  - 
Stutt Brick Company (Pty) Ltd 45 26,000  -  45  - 
Wiredloop (Pty) Ltd 25 1,853  1,346  33  33 
   212,889  73,164  11,197,425  10,001,310 

For Trustees and Senior Management remuneration refer to note 22.

20 REVENUE
   
   Note 

Grants received to fund operations  66,024  40,000  66,024  40,000 

Grant received for retail product development  1,800  -  1,800  - 
Dividends received  30,411  38,405  30,411  38,405 
Interest received
- Bank (call and short term deposits)  43,643  23,127  43,643  23,127 
- Deposits   -  70  -  70 
- Loans  27,152  3,501  27,152  3,405 
Other income  1,755  267  68  267 
- Profit on disposal of investments  7  199  7  199 
- Sundry income  1,748  68  61  68 

   170,785  105,370  169,098  105,274
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  2007  2006  2007  2006 
   R'000s  R'000s  R'000s  R'000s

 Consolidated Entity

21 SURPLUS FOR THE YEAR
  

   Note  

Surplus from operations is arrived at after taking into account:
Auditors' Remuneration  1,541  987  1,541  987 
- External audit fees  716  459  716  459 
- Internal audit fees  825  528  825  528 

Consulting fees  7,504  2,615  7,504  2,615 

Interest Paid 
- Other  -  3  -  3 

Profit on disposal of fixed assets  -  6  -  6 

Depreciation 4 898  735  898  735 
- Motor vehicles  12  21  12  21 
- Computer equipment  258  199  258  199 
- Audiovisual equipment  132  171  132  171 
- Office equipment  115  102  115  102 
- Furniture and fittings  371  235  371  235 
- Other assets  10  7  10  7 

Trustees and senior management emoluments  22 8,946  6,365  8,946  6,365 

Amortisation of intangible assets  5 104  92  104  92 

Operating lease rentals  4,199  1,538  4,199  1,538 
- Property rental  4,177  1,219  4,177  1,219 
- Equipment rental   22  319  22  319 

Staff costs
- Salaries and benefits  37,123  25,148  37,123  25,148 

Number of employees at year end  74  54  74  54 
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22 TRUSTEES AND SENIOR MANAGEMENT EMOLUMENTS
 Consolidated 

  Basic Bonuses & Pension Other Other Total
   performance Contributions Contributions
   payments
  R'000s R'000s R'000s R'000s R'000s R'000s 
Year ended 31 March 2007
Executive trustees:
P Buthelezi (CEO) (Appointed 1 July 2005) 1,651  785  197  41  -  2,674 
         
  1,651  785  197  41  -  2,674 

Senior management:
A Wright (COO) 957  457  105  57  -  1,575 
CA Busetti (CIO) (Resigned 31 January 2007) 801  -  102  42  -  945 
PR Mokgalagadi (CFO) (Resigned 31 March 2007) 906  -  89  51  -  1,046 
V Mabuza (Asset Management) 823  437 95  32  -  1,388 
F Gillion (CIO) (Appointed 1 January 2007) 222  331 33  15  -  601 
  3,709  1,225  424  197  -  5,555 

Non-executive trustees:
(all appointed on 1 November 2005)
R Ntuli -  -  -  -  160  160 
J Hoffmann -  -  -  -  146  146 
T Mhlambiso -  -  -  -  247  247 
S Sebotsa -  -  -  -  164  164 
K Seitshiro -  -  -  -  -  -* 
P Radebe -  -  -  -  -  -* 
J Theledi -  -  -  -  -  -* 

  -  -  -  -  717  717 

TOTAL 5,360  2,010  621  238  717  8,946 

Year ended 31 March 2006
Executive trustees:
P Buthelezi (CEO) (Appointed 1 July 2005) 1,139  638  136  13  -  1,926 
N Moloi (Acting CEO) 541  -  -  -  34  575 
  1,680  638  136  13  34  2,501 

Senior management:
A Wright (COO) 885  380  92  50  -  1,407 
CA Busetti (CIO) 750  400  104  36  -  1,290 
PR Mokgalagadi (CFO) 800  147  85  43  -  1,075 

  2,435  927  281  129  -  3,772 

Non-executive trustees:
(All resigned on 31 October 2005)
A Ruiters -  -  -  -  70  70 
R Ntuli -  -  -  -  22  22 
  -  -  -  -  92  92 
TOTAL 4,115  1,565  417  142  126  6,365 

* - These Trustees have been nominated by National Departments and therefore are not eligible to receive fees from the Trust.
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23 COMMITMENTS
  

 Consolidated Entity

  2007  2006  2007  2006 
   R'000s  R'000s  R'000s  R'000s   
 

23.1 Operating lease commitments - property rentals
The future minimum lease payments on office premises
rental under non-cancellable operating leases are as follows:

Not later than 1 year  2,568  24  2,568  24 
Later than 1 year but not later than 5 years  7,728  13,169  7,728  13,169 
   10,296  13,193  10,296  13,193 

The property lease expires in October 2010.

23.2 Operating lease commitments - office equipment rental
The future minimum lease payments on office equipment rental
under non-cancellable operating leases are as follows:

Not later than 1 year  887  -  887  - 
Later than 1 year but not later than 5 years  875  -  875  - 
   1,762  -  1,762  - 

The equipment rentals expire over different periods depending
on when the lease schedule was signed.

23.3 Undrawn investments

Not later than 1 year  34,676  16,978  34,676  16,978 

Payment will be met out of cash reserves.

23.4 Investments approved and committed but not contracted for.

Not later than 1 year  195,945  215,579  195,945  215,579 

Payment will be met out of cash reserves.
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24 NOTES TO THE CASHFLOW STATEMENT
  

  2007  2006  2007  2006 
   R'000s  R'000s  R'000s  R'000s

 Consolidated Entity

   
24.1 Reconciliation of net surplus to cash generated from operations:

Surplus for the year  111,975  43,474  110,288  35,929 

Adjustment for:  (4,129) 22,093  (4,129) 22,092 

Depreciation & amortisation  1,001  827  1,001  827 
Interest paid  -  3  -  3 
Interest accrued on investment held-to-maturity  (1,555) -  (1,555) - 
Profit on disposal of fixed assets  -  (6) -  (6)
Impairment of investments  26,491  38,151  26,491  38,151 
Fair value gains  (30,066) (16,882) (30,066) (16,882)

Operating surplus before working capital changes  107,846  65,567  106,159  58,021 

Working capital changes  (4,573) (7,233) (6,141) (5,986)

Increase in trade and other receivables  (5,143) (17,665) (5,143) (18,027)
Increase/ (decrease) in trade and other payables  570  10,431  (998) 12,041 

Cash generated from operations  103,273  58,333  100,018  52,035 

24.2 Additional Investment in core activities
Originated loans  181,967  183,651  181,967  176,697 
Preference shares  18,650  -   18,650  -  
Investment in associates  1,196  10,001  1,196  10,001 
Available-for-sale  -  135  -  135 
Held-to-maturity  -  10,000  -  10,000 
Held-for-trading  -  40,427  -  40,427 
   201,814  244,214  201,814  237,260 

25 Fruitless and wasteful expenditure
No incidents ocurred during both the current and previous year.

26 Irregular expenditure
No incidents ocurred during both the current and previous year.

27 Income tax exemption
The trust is exempt from income tax in terms of Sections 10 (1)(cA).

28 Financial misconduct
No incidents ocurred during both the current and previous year.
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TRUSTEES Mr R Ntuli (Chairman)
 Ms S Sebotsa
 Ms J Hoffmann
 Mr T Mhlambiso
 Mr K Seitshiro
 Ms P Buthelezi (CEO)
 Ms P Radebe 
 Mr J Theledi

BANKERS Standard Bank Limited
 First National Bank Limited

AUDITORS PricewaterhouseCoopers Inc.
 Simama Chartered Acccountants (SA)

BUSINESS ADDRESS West Block,
 187 Rivonia Road,
 Morningside,
 2057.

POSTAL ADDRESS P.O. Box 31,
 Melrose Arch,
 Melrose North,
 2076.

REGISTERED ADDRESS West Block,
 187 Rivonia Road,
 Morningside,
 2057.



GLOSSARY OF TERMS
 

NEF National Empowerment Fund 

ASGISA Accelerated and Shared Growth Initiative for South Africa 

BB-BEE Broad-Based Black Economic Empowerment 

DBSA Development Bank of Southern Africa

DFI Development Finance Institution 

the dti Department of Trade and Industry 

DPE Department of Public Enterprises 

The Codes / The Codes Broad-Based Black Economic Empowerment Codes of 

of Good Practice Good Practice

PFMA Public Finance Management Act No. 1 of 1999 (as amended by Act No. 29 of 1999)

EXCO Executive Committee 

EXCO IC EXCO Investment Committee 

RMC Risk Management Committee 

BIC Board Investment Committee 

HCRC Human Capital and Remuneration Committee 

NEF Act National Empowerment Fund Act No. 105 of 1998

ICT Information Communication Technology 

MEC Member of the Executive Council 

SEDA Small Enterprise Development Agency 

IFRS International Financial Reporting Standards 

SAI State Allocated Investments

JSE JSE Limited 

IDC Industrial Development Corporation of South Africa

IRR Internal Rate of Return 

ERM Enterprise-wide Risk Management 

SME Small and Medium Enterprises 

ECIC Export Credit Insurance Corporation 

Khula Khula Enterprise Finance 


